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FEDERAL  POWER  COMMISSION 

[  18  CFR  Part  260  ] 

(Docket  No.  BM76-33J 

CORPORATE  AND  FINANCIAL  REPORTS 

FOR  CLASS  A  AND  CLASS  B  NATURAL 

GAS  COMPANIES — NEW  FORM  NOS. 

154A  AND  154M 

Proposed  Rulemaking 

August  27, 1976. 

Pursuant  to  5  U.S.C.  553  and  sections  8, 
9, 10(a) ,  14, 15,  and  16  of  the  Natural  Gas 
Act,  (52  Stat.  825,  826,  828,  829,  830;  15 
U.S.C.  717g,  717h,  717i,  717m.  717n,  717o) , 
the  Commission  gives  notice  it  proposes 
to  add  Sections  260.22  and  260.23  to 
Part  260  of  the  Approved  Forms  imder 
the  Natural  Gas  Act  to  provide  that  new 
PE*C  Form  Nos.  154A  and  154M  be  re¬ 
quired  for  reporting.  Proposed  new  Form 
No.  154A  would  be  entitled,  “Annual  Cor¬ 
porate  and  Financial  Report  for  Class  A 
and  Class  B  Natural  Gas  Companies.” 
Proposed  new  Form  No.  154M  would  be 
entitled,  “Monthly  Corporate  and  Finan¬ 
cial  Report  for  Natural  Gas  Companies.” 

Durl^  a  period  of  critical  natural  gas 
shortages,  such  as  the  nation  is  currently 
experiencing,  the  public  interest  requires 
that  the  Commission  have  available  to 
It  current  and  continuing  information  on 
the  operations  of  comi}anies  which  trans¬ 
port  and  sell  natural  gas  in  interstate 
commerce.  The  interests  of  those  compa¬ 
nies  regulated  by  the  Commission  also 
require  an  efficient  and  progressive  means 
of  regulation. 

On  September  26,  1973,  in  Docket  No. 
R-438,  the  Commission  issued  Order  No. 
494,  amending  Part  2,  Cfiiapter  I,  Title 
18  of  the  Code  of  Federal  Regulations 
and  setting  forth  Commission  policy  for 
the  development  of  a  fully  automated 
computer  regvilatory  system  to  provide 
such  Information.  When  developed  and 
fully  operative,  the  system  will  provide 
prompt  and  ready  access  to  data  con¬ 
tained  in  a  central  electronic  data  bank, 
eliminating  the  duplication  of  informa¬ 
tion  now  collected  and  reducing  the 
quantity  of  existing  manual  files.  This 
system  will  not  only  facilitate  the  evalu¬ 
ation  and  analysis  of  all  data,  but  it 
will  also  accommodate  the  development 
of  new  regulatory  techniques. 

In  Order  No.  494,  the  Commission 
stated  that  all  existing  “hard  copy”  pub¬ 
lic  use  forms  would  be  redesigned  and 
consolidated  to  eliminate  redundancies 
and  that  instructions  for  reporting  would 
be  clarified  for  use  of  Electronic  Data 
Processing  (EDP)  Technology.  Public 
use  form  information,  as  it  is  presently 
submitted,  will  be  replaced  by  the  sub¬ 
mission  of  individual  data  elements 
within  a  general  data  element  and  code 
scheme.  It  is  anticipated  that  this  major 
system  revision  will  result  in  the  reduc¬ 
tion  of  the  total  number  of  data  items 
currently  transmitted  to  the  Commission 
by  the  respondents. 

In  Order  No.  494,  the  Commission  fur¬ 
ther  stated  that  the  development  of  the 
automated  computer  information  system 
would  be  effected  through  the  use  of 
phased  rulemaking  proceedings  in  which 
various  Commission  reporting  procedures 
and  report  forms  would  be  restructured. 


To  this  end.  Form  Nos.  154A  and  154M 
are  designed  to  incorporate  into  a  readily 
retrievable  data  processing  system  the 
information  currently  submitted  on  FPC 
Form  Nos.  2,‘  and  11,*  currently  used. 

It  is  proposed  herein  that  the  present 
Annual  Report  Form  No.  2  would  be  sub¬ 
divided  into  two  separate  and  distinct 
reporting  portions.  The  corporate  infor¬ 
mation  and  financial  data  portion  would 
be  embodied  in  the  new  report  Form  No. 
154A  under  a  new  reporting  system  which 
is  discussed  further  in  this  rulemaking. 
The  operating  data  portion  would  be  in¬ 
corporated  under  a  separate  report  sys¬ 
tem  which  will  be  the  subject  of  a  sepa¬ 
rate  rulemaking. 

The  general  changes  which  are  being 
proposed  to  the  Commission’s  reporting 
requirements  for  the  new  Form  No.  154A 
and  154M  are  as  follows: 

1.  For  the  most  part,  the  requirements 
for  all  beginning  of  year  figures  (or  end 
of  previous  year  figures) ,  all  comparison 
figures  (increases/decreases  and  year/ 
month  figures) ,  and  all  month/year  fig¬ 
ures  have  been  eliminated. 

2.  Duplicative  data  elements  (data 
elements  appearing  on  more  than  one 
schedule)  have  been  eliminated  to  the 
extent  feasible. 

3.  The  filing  requirement  for  certain 
information  that  experience  little  change 
from  year  to  year  (often  referred  to  as 
fixed  datA)  is  proposed  to  be  reported 
completely  in  the  initial  submission,  with 
only  changed  values  being  reported  in 
subsequent  submissions. 

4.  Minimum  dollar  filing  requirements 
have  been  proposed  for  certain  data  ele¬ 
ments  in  an  effort  to  reduce  the  reporting 
and  processing  burdens. 

5.  Certain  generalized  instructions 
have  been  clarified  and  made  more 
sp>ecific  in  order  to  achieve  better  stand¬ 
ardization,  consistency,  and  to  reduce 
overall  filing  requirements. 

In  addition  to  the  changes  described 
above,  the  Commission’s  filing  require¬ 
ments  contained  in  the  two  new  Form 
Nos.  154A  and  154M  have  been  rear¬ 
ranged  for  the  purpKJse  of  achieving  more 
efficiency  in  the  collection  process.  Re- 
sp>ondents  would  be  asked  to  utilize  newly 
established  account  niunbers  as  a  sup¬ 
plement  to  the  accounts  contained  in  the 
Uniform  System  of  Accounts  for  report¬ 
ing  purposes.  Respondents  would  not  be 
required  to  maintain  these  new  accounts 
in  their  books  of  accounts  or  recordkeep¬ 
ing  system. 

Sp>ecific  details  of  the  proposed  report¬ 
ing  scheme  and  related  procedures  are 
included  as  separate  attachments  to  this 
rulemaking  as  follows: 

Attachment  A  contains  general  in¬ 
structions  for  the  preparation  and  sub¬ 
mission  of  public  use  schedules.  Specifi¬ 
cally,  the  attachment  covers  the  admin¬ 
istrative  backgroimd,  standard  defini¬ 
tions,  general  procedures  for  schedule 
prep>aration,  rules  for  data  prepwiration, 
data  maintenance  activities,  and  data 
keying  and  verification  instructions,  all 
known  as  Level  I  instructions. 


>  18  CFR  3.170(a)  (12)  and  260.1  (1975), 
*18  CFR  3.170(a)  (15)  and  260.3  (1975), 


Attachment  B  contains  general  subject 
Instructions  for  coiporate  and  financial 
schedules.  Spiecificadly,  the  attachment 
covers  general  information  surroimding 
corpiorate  and  financial  schedules,  stuid- 
ard  definitions  and  codes,  and  general 
instructions,  all  known  as  Level  II  in¬ 
structions. 

Attachment  C  contains  detailed  in¬ 
structions  for  each  spiecific  schedule  to 
be  submitted  by  the  respiondent,  all 
known  as  Level  III  instructions. 

Attachment  D  is  a  comp>arison  and 
cross  reference  list.  This  list  cross  refer¬ 
ences  current  repiorting  requirements 
with  that  propiosed,  at  the  same  time  de¬ 
scribing  additions,  deletions,  and  other 
peculiarities  related  to  the  changeover. 

Attachment  E  contains  data  stand¬ 
ards. 

Attachment  F  contains  a  sample  of 
schedules  to  be  submitted  by  the  re- 
sp>ondent. 

It  is  anticipated  that  a  one-year  period 
of  parallel  reporting  will  be  required  for 
system  evaluation.  Assuming  successful 
operation  of  the  new  system  within  such 
time  p>eriod,  the  related  schedules  within 
the  current  Form  Nos.  2  and  11  for  these 
respondents  would  then  be  eliminated. 

All  data  and  Information  submitted 
pursuant  to  these  new  forms  would  be 
required  to  be  subscribed  and  verified 
by  a  duly  authorized  executive  officer 
of  the  respondent  as  being  factually  ac¬ 
curate  and  complete  to  the  best  of  his 
or  her  knowledge  according  to  the  Com¬ 
mission’s  Rules  of  Practice  and  Proce¬ 
dure  (18  CFR  Part  1). 

It  had  been  contemplated  by  the  Com¬ 
mission  that  all  respondents,  in  using 
EDP  media,  would  be  required  to  submit 
their  data  on  magnetic  tape.  The  Com¬ 
mission  now  prop>ose6  that  magnetic 
tape,  in  addition  to  a  hard  copy  of  the 
form  used  to  create  the  tap>e,  would  be 
required  only  from  respondents  on  sub¬ 
mittal  of  the  annual  Form  154A  who 
have  over  $10  million  operating  revenues, 
although  all  respondents  are  urged  to 
submit  on  magnestic  tape.  The  manner  of 
the  preparation  of  the  tapes  are  left  to 
the  discretion  of  these  respondents.  For 
all  other  respondents  and  the  submittal 
of  Form  154M,  an  original  and  four  cop¬ 
ies  of  each  completed  form  would  be 
required  to  be  filed  with  the  Commission. 

For  the  present,  the  Commission  will 
continue  to  require  those  companies 
which  qualify  as  both  an  electric  utility 
and  a  natural  gas  company,  for  report¬ 
ing  purposes,  to  continue  to  comply  with 
the  requirements  of  the  proposed  sched¬ 
ule  for  Forms  No.  162 A,  Annual  Corpo¬ 
rate  and  Financial  Rep>ort  for  Electric 
Utilities  and  Licensees:  No.  162M. 
Monthly  Corporate  and  Financial  Re- 
PK)rt  for  Electric  Utilities  and  Li¬ 
censees;  No.  154A,  Annual  Corporate  and 
Financial  Report  for  Natural  Gas  Com¬ 
panies;  and  No.  154M,  Monthly  Corpo¬ 
rate  and  Financial  Report  for  Natural 
Gas  Companies.  The  Commission  will 
consider  alternative  procedures,  as  ap¬ 
propriate,  when  the  l^gulatory  Informa¬ 
tion  System  becomes  operational. 

The  Commission,  through  the  Office 
of  Public  Information,  is  considering  the 
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possibilities  of  making  available  copies 
of  the  input  schedules  as  received,  copies 
of  verified  hard  copy  printouts  of  the 
input  schedules,  and  hard  copy  printouts 
of  certain  financial  statements  In  a 
format  similar  to  previous  pages  of  the 
public  use  forms. 

Any  interested  person  may  submit  to 
the  Federal  Power  Commission,*  825 
North  Capitol  Street,  NFI.,  Washington, 
D.C.  20426,  to  be  received  no  later 
than  October  27.  1976,  data,  views,  com¬ 
ments  or  suggestions  in  writing  concern¬ 
ing  all  or  part  of  the  proposed  forms. 
Written  submittals  will  be  placed  in  the 
Commission’s  public  files  and  will  be 
available  for  public  inspection  at  the 
Commission’s  OflBce  of  Public  Informa¬ 
tion,  Room  1000,  825'  North  Capitol 
Street.  N.E.,  Washington.  D.C.  20426,  dur¬ 
ing  regular  business  hoiirs.  The  Commis¬ 
sion  will  consider  all  such  written  sub¬ 
mittals  before  acting  on  the  matters 


The  proposed  amendments  to  Part  260 
of  the  Commission’s  Approved  Forms  un¬ 
der  the  Natural  Gas  Act  would  be  Issued 
pursuant  to  the  authority  granted  the 
Federal  Power  Commission  by  the  Nat¬ 
ural  Gas  Act  as  amended,  particularly 
Sections  8,  9,  10(a).  14.  15  and  16  (52 
Stat.  825,  826.  828,  829  830;  15  U.S.C. 
717g.  717h  7171  717m.  717n.  717o) . 

Effective  for  the  reporting  year  1976, 
the  Commission  proposes  to  amend  Part 
260,  Statements  and  Reports  (Sched¬ 
ules)  in  Subchapter  G — Approved  Forms, 
Natiu^l  Gas  Act,  Chapter  I,  Title  18  of 
the  Code  of  Federal  Regulations  by  add¬ 
ing  two  new  S§  260.22  and  260.23  pre¬ 
scribing  new  FPC  forms.  Form  No.  154A, 
Annual  corporate  and  financial  report 
for  Class  A  and  Class  B  natural  gas  com- 


herein  proposed.  An  original  and  14  con¬ 
formed  copies  should  be  filed  with  the 
Secretary  of  this  Commission.  Submittals 
to  the  Commission  should  indicate  the 
name,  title,  mailing  address  and  tele¬ 
phone  niunber  of  the  person  to  whom 
communications  concerning  the  proposal 
should  be  addressed,  and  whether  the 
person  filing  them  requests  a  conference 
with  the  staff  of  the  Federal  Power  Com¬ 
mission  to  discuss  the  proposed  forms. 
TTie  staff,  in  its  discretion,  may  grant  or 
deny  written  requests  for  conference 
prior  or  subsequent  to  the  filing  of  formal 
submittals. 

In  order  to  expedite  and  assist  the 
Commission  in  its  review  and  analysis  of 
the  comments  it  receives,  all  such  sub¬ 
mittals  are  to  be  presented  according  to 
response  codes.  Each  segment  of  a  re¬ 
spondent’s  comments  is  to  be  headed  by 
one  of  the  following  response  code 
numbers: 


panles,  and  Form  No.  154M,  Monthly 
corporate  and  financial  report  for  nat¬ 
ural  gas  companies  In  the  form  set  out 
in  Attachment  F  hereto.  New  §5  260.22 
and  260.23  will  read  as  follows : 

§  260.22  Form  No.  154A,  Annual  cor¬ 
porate  and  financial  report  for  Class 
A  and  Class  B  natural  gas  companies. 

(a)  ’The  form  on  the  annual  rep>ort 
for  Class  A  and  Class  B  natural  gas  com¬ 
panies,  designated  herein  as  FPC  Form 
No.  154A,  is  prescribed  for  the  reporting 
year  1976  and  thereafter. 

(b)  Each  natural  gas  company,  as 
defined  in  the  Natural  Gas  Act  (52  Stat. 
821 )  which  is  included  in  Class  A  or  Class 
B  as  defined  In  the  Commission’s  Uni¬ 
form  System  of  Accounts  Prescribed  for 


Natural  Gas  Companies  Subject  to  the 
Provisions  of  the  Natural  Gas  Act,  shall 
prepare  and  file  with  the  Conunlssion  for 
the  year  beginning  January  1,  1976,  or 
subsequently  during  the  calendar  year 
1976  if  its  established  fiscal  year  is  other 
than  the  calendar  year,  and  for  each 
year  thereafter,  on  or  before  the  last  day 
of  the  third  month  following  the  close  of 
the  calendar  year  or  other  established 
fiscal  year,  an  original  and  four  copies, 
all  properly  subscribed  and  verified.  An 
additional  copy  of  said  report  will  be  re¬ 
tained  by  the  respondent  in  its  files. 

(c)  The  report  contains  the  following 
schedules: 

General  Corporate  Information 
Control  Over  Respondent 
Corporations  Controlled  by  Respondent 
Corporate  OfBcers/Dlrectors 
Other  Corporate  Employees 
Security  Headers  and  Voting  Powers — Total 
Security  Holders  and  Voting  Power 
Other  Stochholder  Information 
Notes  to  Security  Holders  and  Voting  Powers 
Annual  Notes  to  Financial  Data 
Description  of  Construction  Overhead  Pro¬ 
cedures 

Important  Changes  During  the  Tear — Trans¬ 
mission  or  Distribution  System  Changes 
Important  Changes  During  the  Year — Re¬ 
spondent  Rate  Proceedings 
Important  Changes  During  the  Tear — Sup¬ 
plier  Rate  Proceedings 

Important  Changes  During  the  Year — New 
Sources  of  Gas 

Important  Changes  During  the  Year — Utility 
Plant  Not  Operated 
Company  Employee  Data 
Securities  Issued  During  Year 
Securities  Assumed,  Refunded  or  Retired 
During  Year 
List  of  Accounts 

Investment  in  Subsidiary  Companies  Equity 
Accounting 

Gas  Stored  Underground — Parts  I  and  II 
Production  Fuel  Stocks 
Production  Fuel  Cost  Data 
Gas  Prepayments  Undeliverable  Gas  Obliga¬ 
tions 

Capital  Stock 
Long  Term  Debt 
Notes  Payable 

Taxes  Accrued,  Prepaid  and  Charged  During 
Year 

Computation  of  Federal  Income  Tax  Accruals 
for  the  Year 

Consolidated  Federal  Income  Tax  Rettirn 
Information 

Accumulated  Deferred  Income  Taxes 
Accelerated  Amortization  of  Facilities 
Tax  Deferred  Related  to  Other  Property 
Investment  Tax  Credits 

Advances  for  Gas  Prior  to  Initial  Deliveries 
or  Commission  Certification 
Particulars  for  Estimating  Depreciation,  De¬ 
pletion  and  Amortization  of  Utility  Plant 
Plant  In  Service  or  All  Utility  Plants 
Completed  Construction  Not  Classified 
Plant  Purchased  and  Sold 
Experimental  Plant  Unclassified 
Utility  Plant  Leased  to  Others 
Plant  and  Production  Properties  Held  for 
Future  Use 

Construction  Work  In  Progress 
Accumulated  Provision  for  Depreciation  of 
Utility  Plant— Parts- 1  and  II 
Accumulated  Provision  for  Depletion  and 
Amortization  of  Utility  Plant 
Common  Plant  and  Expenses  Data — Parts 
I  and  II 

Construction  Overhead 
Natural  Gas  Reserves  and  Land  Acreage 
Net  Realizable  Value  of  Estimated  Hydrocar¬ 
bon  Reserves 
Operating  Revenues 


Response  code: 

A.  Compliance  burden: 

01  1.  Costs  of  implementing  proposed  program.  _ 

02  2.  Time  frame  expected. 

03  3.  Cost — manhours  aspect. 

B.  Comments  with  respect  to  the  following  considerations: 

04  1.  Hardware. 

05  2.  Software. 

00  3.  Schedule  design  or  layouts. 

07  4.  Media. 

08  6.  Preparation  difficulties. 

09  6.  Certification. 

10  7.  Other. 

C.  Specific  schedule  comments: 

11  1.  Field  size. 

12  2.  Field  title. 

13  3.  Addition  of  a  field. 

14  4.  Deletion  of  a  field. 

16  5.  Addition  of  data  elements. 

16  6.  Data  standards..  ^ 

17  7.  Deletion  of  data  elements.  " 

18  8.  Clarity  of  presentation. 

19  9.  Instruction  narrative. 

20  10.  Combine  schedules  with  other(s) . 

21  11.  Add  or  delete  schedule. 

22  D.  Duplicate  reporting  plan. 

23  E.  Acceptability  for  Federal  and  State  use. 

24  F.  Acceptability  for  general  public  use. 

G.  General  reaction: 

25  1.  Support  the  principles  and  purposes  of  the  proposal. 

26  2.  No  objections  to  principles  and  purposes  of  the  proposal,  but  offering 

suggestions  regarding  implementation. 

27  3.  Oppose  and  disagree  with  the  principles  and  purposes. 

28  H.  Other. 

29  L  CPA  Certification. 
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Extraordinary  Items 

Detailed  Account  Data — Part  I  through  IV 
Revenue  from  Transportation  of  Qas  of 
Others — Natural  Gas 
Oas  Purchases 

Professional  and  Other  Consultative  Services 
Lease  Rental  Charges — General  Data 
Lease  Rentals  Charged 
Exploration  and  Development  Expenses  ' 
Regulatory  Commission  Expense 
Particulars  Concerning  Certain  Income  Ac¬ 
counts 

ExchEmge  Gas  Accounting — ^Parts  I  and  II 
Research  and  Development  Activities 
Natural  Oas  Production  Gathering  Statistics 
Franchise  Requirements 
Gas  Used  in  Utility  Operation — Credit 
Oas  Account — Natural  Oas 
Reconciliation  of  Reported  Net  Income  with 
Taxable  Income 

Changes  in  Natural  Oas  and  Other  Hydro¬ 
carbon  Reserves 
Financial  Statements: 

Balance  Sheet — Part  I-VII 
Statement  of  Income  for  the  Year — 
Part  I-XII 

Statement  of  Retained  Earnings  for  the 
Year 

Statement  of  Changes  in  Financial  Posi¬ 
tion — Part  I-III 

§  260.23  Form  No.  154M,  Monthly  cor¬ 
porate  and  financial  report  for  nat¬ 
ural  gas  companies. 

(a)  The  form  of  the  monthly  state¬ 
ment  for  natural  gas  companies,  desig¬ 
nated  herein  as  FPC  Form  No.  154M  is 
prescribed  for  the  month  beginning  Jan¬ 
uary  1977,  and  thereafter. 


(b)  Each  natural  gas  company,  as 
designated  by  the  Natural  Gas  Act  whose 
combined  gas  sales  and  gas  transport 
or  stored  for  a  fee  exceeded  50  million 
Mcf  at  14.73  psia  (60*  P)  in  the  previ¬ 
ous  calendar  year  shall  prepare  and  file 
with  the  Commission  for  the  month 
beginning  January  1977,  and  for  each 
month  thereafter,  an  o^ig^al  and  four 
copies.  An  additional  copy  of  said  re¬ 
port  will  be  retained  by  the  respondent 
in  its  files.  Such  report  shall  be  filed 
within  40  days  after  the  end  of  the  re¬ 
ported  month  all  properly  subscribed  and 
verified. 

(c)  The  report  contains  the  following 
schedules; 

Natural  Oas  Pipeline  Company  Monthly 

Statement — Revenues  and  Expenses — Part  . 
I  and  II 

Natural  Oas  Pipeline  Company  Monthly 

Statement — Operation  and  Maintenance 
Expenses 

Natural  Oas  Pipeline  Company  Monthly 

Statement — Supplemental  Oas  Supplies 
'  and  Selected  Data 

Natural  Oas  Pipeline  Company  Monthly 

Statement — Oas  Revenues  and  Purchases 
Monthly  Notes  to  Financial  Data 

The  Secretary  shall  cause  prompt  pub¬ 
lication  of  this  notice  to  be  made  in  the 
Federal  Register. 

By  direction  of  the  Commission. 

Kenneth  F.  Plumb, 

^  Secretary. 
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